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E.O. 11652: N/A 

TAGS: AORG, UNIDO, ABUD 

SUB J : UN BUDGET - UNIDO PROGRAM BUDGET 

REF: USUN 5391 

1. RE PARAGRAPH 1 REFTEL, MISOFF MET WITH MILLS OCTOBER 
28 WHO PROVIDED FOLLOWING: IT WAS AGREED WITHIN UN 
SECRETARIAT MORNING OCTOBER 28 FOR MILLS TO GO TO VIENNA 
AS PLANNED ON OCTOBER 29 WITH GOHOREL. MILLS WILL ARRIVE 
VIENNA MORNING OF OCTOBER 30 AND PLANS TO RETURN TO NEW 
YORK NOVEMBER 8 WITH HOPEFULLY AGREED DRAFT OF REVISED 
SECTION 12 FOR REVIEW BY UN CONTROLLER. MISSION SUGGESTS 
THAT STIBRAVY MEET WITH MILLS DURING HIS STAY IN VIENNA 
(MILLS TOLD MISOFF HE WOULD SELCOME SUCH OPPORTUNITY). 
WHETHER OR NOT MILLS WILL BE SUCCESSFUL IN OBTAINING 
ADDITIONA INFORMATION AND WORKING OUT WITH UNIDO 
SECRETARIAT AGREED DRAFT OF SECTION 12 IS PROBLAMATIC 
SINCE KHANE AND AFIFT IN EFFECT HAVE DECLARED MILLS TO 
BE PERSONA NON GRATA. 

2. UN SECRETARIAT IS INSISTING THAT REVISED UNIDO PROGRAM 
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EXECUTIVE DIRECTOR OF UNIDO WHICH LATTER HAS BEEN FIGHTING FOR. 
ACCORDING TO MILLS, AFIFT IS "FLY IN OINTMENT" AND INSISTING 
THAT UNIDO PROGRAM BUDGET NOT BE CONSIDERED IN NORMAL WAY 
AS OTHER SECTIONS OF UN PROGRAM BUDGET. AFIFI USING ARGUMENTS 
IN NEW YORK THAT LIMA DECLARATION AND PROGRAM OF ACTION NOW 
PLACES UNIDO IN UNIQUE CATEGORY AND CONSEQUENTLY ABOVE 
ESTABLISHED PROCEDURES FOR DEALING WITH PROGRAM BUDGET 
MATTERS. 

3. MILLS WILL PROVIDE MISOFF WITH COPY OF REVISED SECTION 

12 PREPARED BY UNIDO AND BROUGHT TO NEW YORK BY GOHOREL AND 
SUBMITTED TO CONTROLLER. THIS DOCUMENT. ACCORDING TO MILLS. 
WAS TOTALLY UNACCEPTABLE TO UN HEADQUARTERS AND LATTER 
EFFECT HAS CAUSED PROTRACTED UN/NEW YORK UNIDO/ 

VIENNA CONFRONTATION. 

4. MISSION WOULD APPRECIATE ANY INFO MISSION VIENNA COULD 
OBTAIN ON THE SITUATION THERE AND USUN WILL KEEP MISSION 
VIENNA INFORMED OF DEVELOPMENTS FROM THIS END. 

MOYNIHAN 
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